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THE SITUATION 


An analysis of the reports covering November 
and the first half of December indicates that 
there has been no net change in general business 
activity in New England since October. 

Output has declined in several of the leading 
industries in this dis- 


The volume of department store trade con- 
tinues to be unsatisfactory. Daily average sales 
in November were slightly less than in the same 
month last year, and even the Christmas trade 
was poor. Sales of Boston department stores in 
the first 15 working 





trict which normally 
expect a seasonal slack- 
ening toward the close 
of the year. Cotton and 
wool consumption in 
New England during 
November was less 
than in October, but 
the decline was about 
what would be ex- 
pected, in view of the 
fact that there were 
fewer working days in 
November than in Oc- 
tober. The output of 
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days of December were 
nearly five per cent less 
than in the correspond- 
ing period a year ago. 
Merchants reported 
that a relatively large 
number of sales were 
made, but that the call 
was for cheaper-priced 
merchandise and the 
smaller kind of articles. 

Wholesale commod- 
ity prices have been 
strong and rising for 
several months. Basic 
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shoes during Novem-_ There was practically 
ber was less than in 
October. While pro- 
duction in the three leading industries of this dis- 
trict declined seasonally in November, on the 
whole the reduction was no greater than that ex- 
perienced in these same industries in other dis- 
tricts. The building industry of New England 
continues to be relatively active, in spite of the 
approach of cold weather. 

Coincident with the decline in production, 
there has naturally been a smaller demand for 
workers through employment offices. In Massa- 
chusetts there was practically no change in the 
number of workers on factory pay rolls between 
October and November, nor was there an appre- 
ciable increase in the number on full time. 


no change 
November and the first part of December. 
rected index of check payments in 15 

excluding Boston declined in 


in business activity during 
The seasonally cor- 
New England centers 


November. 


commodity prices dur- 
ing the latter part of 
December were higher 
than at any time since the early part of 1923. 
More commodities have increased in price than 
decreased in every week since the middle of July. 
To be sure, the excess of increases as compared 
with decreases has not been as large at any time 
as it was in the first week of August. This in itself 
may be a very significant fact. 

The credit situation in this district continues 
favorable. Department store collections during 
November improved, but wholesale trade collec- 
tions declined slightly. The volume of ‘‘commer- 
cial” loans made by member banks to customers 
declined throughout November and the first part 
of December, following the usual seasonal trend. 
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MONEY AND BANKING 


Money rates continued to strengthen in De- 
cember. The rise of the past few weeks has been 
too rapid and extended to be entirely accounted 
for by the usual seasonal fluctuations. As late 
as the first week in November, commercial paper 
rates in Boston ranged from three to 3% per 
cent, whereas in the middle of December they 
were 314-4 per cent. The rise in so-called time 
money in New York, based on securities, has 
been even more marked. In the last week in Sep- 
tember the range was 244-234 per cent, while by 
the third week of December it had risen to 
31 4 per cent, an extreme gain of one and 
one-half per cent in less than three months. Per- 
haps even more significant, the offering rate on 
bankers’ acceptances,—90-day bills——was three 
per cent in the middle of December, as against 
two per cent late in August. These three in- 
stances are indicative of a general movement dur- 
ing recent weeks toward higher money rates, 
which is due partly to typical seasonal changes in 
the volume of bank deposits and also to a larger 
demand for funds for commercial purposes. 
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Nov. 22, Dec. 20, 


1924 1924 
OO CO eee Boston 3% 4% 
Commercial Paper ........... Boston 3% 3% 
Bankers’ Acceptances ......... Boston 2% 3 
Year Collateral Loans......... Boston 4y, 4Y, 
Rediscount Rate ............. Boston 3% 3% 
Call Money Renewal ...... New York 2% 2% 
Commercial Paper ....... New York 3% 3% 


There was a sharp decline in net demand de- 
posits in New England member banks during No- 
vember, as is practically always the case. The de- 


cline this year was approximately equal to that 
experienced during November in each of the two 
preceding years. As a general rule, demand de- 
posits show comparatively little change during 
December. As previously mentioned, the decline 
during November was partly responsible for the 
increase in money rates, since it was not accom- 
panied by an equal reduction in either the volume 
of loans to customers or the holdings of securi- 
ties by the banks themselves. Then, too, there 
was more than an average decline in time deposits 
in New England member banks in November. In 
fact, this decline continued during the first part 
of December, adding to the tendency for money 
rates to strengthen. 

“Commercial” loans to customers increased 
steadily and with comparative rapidity from early 
in June until the first week in November, but in 
the succeeding seven weeks they declined. This 
reduction is in the nature of a seasonal move- 
ment. As merchants stock up with goods in the 
autumn in preparation for their usual seasonal 
increase in trade, they. naturally have larger re- 
quirements for credit, and as these goods are 
worked off, funds become available for meeting 
bank loans. 

The volume of reserve bank credit in use 
through the Federal Reserve Bank of Boston in- 
creased considerably in November and the first 
part of December, due mainly to large purchases 
of acceptances and to some extent to a larger 
volume of loans to member banks. Holdings of 
acceptances in the latter part of December were 
larger than at any time in recent years. An in- 
crease in loans to member banks is seasonally 
expected at this time of the year. 
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Commercial paper rates rose during November and December, and 
bond prices declined slightly shortly after December 1. 
Sources of data—Federal Reserve Bank of New York and New 
York “Times.” 


There has been a sharp increase in the total volume of reserve 
bank credit in use, due mainly to a larger volume of holdings 
of acceptances and partly to larger loans to member banks. 
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RETAIL AND WHOLESALE TRADE 


The expected improvement in New [England 
wholesale and retail trade is getting under way 
very slowly. In fact, up to the middle of Decem- 
ber, there have been but few tangible factors 
which point to such an improvement. 


DEPARTMENT STORE SALES 


November, 1924, compared with November, 1923 


Boston Department ‘StoneSes<.2<c0c.. ess ne <5 —4.2% 
Other New England Department Stores....... —4.2 
All Reporting Department Stores............. —4.2 
3oston Women’s Apparel Shops.............. —4.6 


Special reports received by this bank, covering 
sales of Boston department stores during the first 
half of December, show that the total volume of 
dollar sales was approximately four per cent less 
than during the first 15 working days of Decem- 
ber, 1923. During the latter part of November, 
however, Boston department store sales were of 
very satisfactory volume. This may be judged 
from the fact that average daily sales of the 
group of Boston stores during the first 15 work- 
ing days of November were seven per cent less 
than they were in the corresponding period of 
1923, yet the average daily sales for the entire 
month of November, as reported to this bank, 
were practically equal to those of November, 
1923. 

The present situation may well be characterized 
as one of hesitation. Both wholesale and retail 
sales of representative New England concerns 
have moved irregularly during the late fall, and 
up to the present time trade conditions have con- 
tinued to average out with little trend towards 
either improvement or decline. 


WHOLESALE GROCERY SALES 


November, 1924, compared with November, 1923 


Boston Wholesale Grocers..............e000% — 3.8% 
Other New England Wholesale Grocers...... —14.3 
All Reporting Wholesale Grocers............ — 85 


More than the usual seasonal decline in sales 
from October to November was made by the 
average New England wholesale grocery concern 
which reports to this bank. 


WHOLESALE SHOE SALES 


November, 1924, compared with November, 1923 


Boston Wholesale Shoe Concerns............ —10.4% 
Other New England Wholesale Shoe Concerns —15.0 
All Reporting Wholesale Shoe Concerns..... —12.3 


The sales of the average New England whole- 
sale shoe concern reporting to this bank during 
November were less than during the same month 
in any of the five preceding years, although the 
decline from October was practically equal to the 
usual seasonal movement. 


Unseasonable weather conditions continued to 
prevail in the Boston district well into December, 
with the resulting effect of reducing sales in ap- 
parel lines. Sales of women’s apparel in both the 
shops specializing in these lines, as well as in the 
average department store, were of smaller vol- 
ume than in November a year ago. 

DEPARTMENTAL SALES 
NEW ENGLAND DEPARTMENT STORES 


November, 1924, compared with November, 1923 


PEE GOOUSE aoa on een A ese ae aT — 28% 
Books and “Stationery: <<. cccw xis ccmnctencees — 04 
HOS - WWedees to accion hostesses Sane eee + 6.0 
Cotton Dress Goods ..s se sis05 scaceecesneees —15.8 
Cotton) Underwear. oss ..c ccc sawcecasovboess + 8.5 
PU S0 xaos oe a ssc a oa a ae Se area ee — 5.6 
GIOVES® aco ca desta tlide nn teunenwecawe aan es =. (7 
Frouse: Paenisiings  o0eé isckc.ok-cracieleianetawes — 6.0 
Tnbagits’ “Wreaic secs uscs is scanucwece acer — 12 
Jewelry and Sthverwaré....<<c.cnccccscucses —16.1 
Keviit Uidles Weatne ooh oa1< sos, canceroduaoewe ates + 79 
Einens atidh DOMestiess...0c.. = <.0ceacceeaseseas — 70 
Wiens CIOUMN Gs coos c.ccbaciscowetewsencea es — 45 
Mens Purnishiitse sic accinccanccscuscceacswe + 5.5 
Mens and: Boys “Shoes... 6. .ccck scnceencess + 4.6 
Millinery, Neckwear and Veils............... + 15 
Wrses,  Gacnets. Clee. 25 os cn weet eneveee na anes — 2.5 
Silk and Velvet Dress Goods... «.:0060000000¢ —14.4 
Sporting Goods and POyS...ss.026<cecess cane — 5.0 
Toilet Articles and Drties: «066 iccsisce0 ee cas + 40 
Woolen Diess Go0dsii sss oscnsisieindes ncoonoees —11.5 
Witter s: Coats ssc ec been wes menee anaes —16.9 
Wommiet?s: reSs@9) i os cisealeccc Scsaeueeueanes —12.6 
Womens ROSIER Y 4.70 <. sss scate a oemiaae eens 10.2 
WWGICT SS NOES oor hn es wats en ircanen eee: — 1.0 
Wromien’s: Stites < 205 ccccsltoae reese ae —l1.1 


Sales of men’s clothing were also affected 
somewhat during November, although an im- 
provement in sales in this department was evi- 
dent, as compared with the previous month. There 
was a marked increase in the sales of hosiery, 
underwear, negligees, and similar apparel items 
of this nature during November. 
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Department stores and shoe wholesalers reported faster collec- 
tions in November this year than last year, but wholesale grocers 
reported slower collections. 
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NEW ENGLAND MARKETS 


Biddeford, Maine:—Textile mills gradually in- 
creasing operations and working forces. Machine 
shops running part time. Building industry 
active. 


Boston:—November bank debits substantially 
greater than in previous month and November, 
1923. Industrial conditions improving slowly. 
Building. operations extensive. Employment con- 
ditions recently show an improvement. Retail 
trade during first half of December relatively 
quiet. 


Brockton:—Slight seasonal falling off in ac- 
tivity of shoe and allied industries. Factories on 
reduced schedules. Decrease of employment 
noted in November in reporting concerns. 


Burlington, Vt.:—Most industrial plants oper- 
ating about normal. Employment conditions im- 


proving. Building construction in good volume. 


Concord, N. H.:—General business and indus- 
trial conditions good. Practically all plants on 
normal schedules. But little unemployment. 


Fitchburg:—Surplus of machine and _ textile 
workers evident. Many plants on part time. De- 
crease of employment in reporting establishments 
in November. 


Holyoke:—Slowly improving conditions, but 
many plants still on reduced schedules. Small in- 
crease of employment in reporting concerns. 


Lowell:—Improvement noted in textile indus- 
try, sthhourh most mills still on part time. In- 
crease in employment during November. Gen- 
eral wage reduction in textile mills. 





Manchester, N. H.:—Textile and shoe factories 
on part-time schedules. Gradual expansion of 
operations in cotton mills. Unemployment to 
some extent. Building fairly active. 


New Bedford:—Textile situation improving. 
Further increase of working forces during No- 
vember. Substantial increase in average weekly 
earnings of workers noted. 


New Haven, Conn.:—Business and industrial 
conditions relatively good. Several plants still on 
reduced time. Retail business in November re- 
ported slow. 

Pawtucket, R. I.:—Employment situation im- 
proving. Cotton and silk mills gradually increas- 
ing working forces and output. 


Portland, Maine:—Most plants on nearly nor- 
mal time. Little unemployment. Building op- 
erations active. November debits declined less 
than usual. 

Providence, R. I.:—Improvement in jewelry 
and textile industries. Some plants recently 
closed reopening on part time. Wages cut in 
several mills. 

St. Albans, Vt.:—Employment situation re- 
ported satisfactory. Most manufacturing plants 
on normal schedules. Building industry active. 


Waterbury, Conn.:—Industrial conditions fair. 
Situation in brass industry gradually improving. 
l*xtensive building operations. 


lV orcester:—Improvement in metal and textile 
industries noted. Few plants still on part time. 
Decline in business at the Public Employment 
Office during month ending December 15. 
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There were. fewer failures in both New England and the coun- ~ 
try as a whole "a hap y November than during October or November 
ast year. Failures increased seasonz lly during December. 


Sources of data—R. G. Dun & Co. and Bradstreet’s. 





PERSONS CALLED FOR BY EMPLOYERS 
WORCESTER, MASSACHUSETTS 
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A seasonal decline in the demand for workers at the Public Em- 
ployment Offices was noticeable in November. 
Source of data—Massachusetts Department of Labor 


and 
Industries. 
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COMMODITY MARKETS AND INDUSTRIAL ACTIVITY 


Building and Building Materials:—Quotations 
on some important materials are advancing, con- 
tinuing the upward tendency of November. Lum- 
ber, especially southern softwoods, and_ struc- 
tural steel are higher than a month ago. Cement 
prices are firm; quotations on bricks are lower. 
The labor situation continues practically un- 
changed. The value of contracts awarded in 
New England during November was less than 
in October, —a seasonal decline, — but in ex- 
cess of November, 1923, thus agreeing with the 
general tendency throughout the country. Resi- 
dential building in New England accounted for 
an unusually large proportion of the November 
total. 


Chemicals:—Business in New England contin- 
ues to be of limited volume, yet prices as a rule 
show no general tendency to weaken. The move- 
ment of heavy chemicals has been relatively small 
in recent weeks. No material change is noted in 
dyestuff lines. Prices are generally stable. A 
small volume of business and spotty conditions, 


with some tendency toward lower quotations, are 
reported in tanning materials. 


Hides, Leather and Shoes:—The stability and 
improving tone of hide markets, evident during 
recent weeks, were interrupted early in December. 
Although fair business was done in hides, prices 
were slightly lower. A moderate volume of trad- 
ing has been reported in sole and upper leathers. 
Quotations of the latter advanced slightly during 
November, due to increased cost of hides rather 
than to improved demand for leather. 

A seasonal decline in production is evident in 
the New England shoe industry. Most factories 
are sufficiently active during the in-between-sea- 
sons period, however, to maintain working forces 
and to operate at a fair rate. Comparatively lit- 
tle business is reported booked ahead, as whole- 
sale and retail buying continues conservative. 
Production in New England factories during No- 
vember was considerably less than in October, 
and slightly below the output of November, 1923. 


ACTIVITY IN NEW ENGLAND INDUSTRIAL CENTERS 
November, 1924 











7—-————Manufacturing Activity r General Activity. a 
Establish- Number % Change %on Building % Change Bank % Change 
ments of Em- from Last Full Permits from Debits from 

Reporting ployees Month Time (Inthous.) Nov.,1923 (In millions) Nov., 1923 
Bangor osc si 310 ne er ne Ae fe Bs $ 13 — 98% 
BOStOM ier 194 31,407 —2.1% 73.5% $4,198 + 71.5% 1,718 +11.0 
Bridgeport ..... 18 16,185 —1.0 sr 148 — 48.1 are es 
Brockton: <icac- 35 5,686 —4.3 18.5 354 +126.0 23 —i 29 
Burlington ..... *, Ss oe = 30 — 11.2 
Cambridge ..... 45 8,766 —0.5 87.5 2,262 +663.0 ue 5a 
Fall River <...- 21 12,185 +1.5 74.0 313 — 342 39 —=15.5 
Fitchburg ...... 12 3,084 —1.4 50.4 84 — 13.0 4g ne 
Plartiord: ccc ae a - “fa 2,176 + 94.3 113 +. 17 
Haverhill 2.2... 29 2,364 —5.1 65.4 36 — 37.4 et ne 
Holyoke <asaac. 11 55132 4+-2.1 6.9 175 — 29.7 15 —162 
Lawrence: 2acs.<;< 15 8,369 +1.2 13.4 201 — 58.4 a ss 
Bowell) cscaelesns 18 8,320 +1.1 24.9 216 — 32.6 24 IG 
SWORN ciseceeieie'se 36 9,355 —0.5 20.6 603 +396.8 29 + 0.9 
Manchester .... .. Be a a 204 — 148 17 — 83 
New Bedford .. 29 11,496 +5.0 37.8 423 — 242 36 — 08 
New Haven .... so Re er 835 — 18.4 85 — 3.1 
North Adams .. 5 1,693 —0.4 0 67 +254.0 
Peabody; ........ 15 2,931 +0.5 82.5 ae a 
Pittsfield: 2200 9 7,246 —1.0 20.6 219 + 82.2 ee 4 
Portland: 4... ne : ae 304 + 8.0 41 — 5.3 
IPEOVIGENCE ie a ae a3 ee 1,530 + 81 149 — 6.1 
Springfield ..... 42 6,590 —0.6 64.6 851 — 28 82 +19.1 
Stamford: «5. ae ae ava sa 323 — 18.6 12 — 17 
DAHMEORe Sicistecics 17 2,797 +0.8 65.9 a a es sis 
Waterbury ee Uae aa . 23 re a 30 + 0.1 
Worcester ...... 57 1Za72 +0.9 50.7 1,830 + 86.8 70 — 6.9 


Sources of employment data: Massachusetts Department of Labor and Industries, Manufacturers’ 


Association of Bridgeport. 
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Metals and Metal Products:—Increasing pro- 
duction and more active markets characterize the 
iron and steel trade. Pig iron output increased 
in November, the daily average production about 
equalling that of last May. Buying in the New 
England market for the first quarter is reported 
to be substantial, with prices strong. Good de- 
mand for spot tonnage is also evident. Scrap 
markets are increasingly active, consumers show- 
ing a tendency to fill requirements at present lev- 
els. Ingot production shows but little falling off, 
although a seasonal decline is looked for at this 
time of year. Unfilled orders have been increas- 
ing at a fairly rapid rate, and on December 1 
were not far below the volume of last year. Sales 
of structural shapes in New England continue in 
relatively large volume at firm quotations. Con- 
siderable work is reported to be in prospect. 

Non-ferrous metals markets are more active, 
after a temporary lull late in November. Cover- 
ing for the first half-year is reported to be well 
under way. Prices of all important non-ferrous 
metals, except silver, advanced during the early 
part of December. Strong demand, both foreign 
and domestic, and limited stocks of some metals 
have been contributing factors to the continued 
rise of quotations. 

Conditions in most metal-consuming industries 
of New England continue generally unsatisfac- 
tory. Production is restricted, with reduced 
working forces in such industries as electrical 
machinery and supplies, textile machinery, ma- 
chine shop products and machine tools. 


Rubber and Rubber Goods:—Crude rubber 
prices continue to advance. Domestic demand 


has recently been much stronger, and imports 
continue considerably in excess of those of the 
fall last year. Manufacturing activity of New 
England concerns is expanding slowly, especially 
in the footwear line. Employment of reporting 
Massachusetts establishments manufacturing foot- 
wear and rubber goods was greater in November 
than in the previous month. 


Textiles:—The latest condition report of the 
cotton crop indicates a probable yield of over 
13,000,000 bales, one of the largest grown during 
the last decade. December quotations were lit- 
tle affected by the relatively large potential sup- 
ply. Spot prices, New York, during most of the 
month were steady at about 24 cents. Business 
in the goods markets was comparatively quiet. 

Sales of print cloths are of limited volume, but 
some expansion has been noted in fine goods buy- 
ing. Imports of cotton fabrics continue heavy. 
As a consequence of restricted trading, prices 
show a weakening tendency, and manufacturing 
activity continues generally curtailed. However, 
some slight movement toward increased mill op- 
erations is evident. Consumption of cotton in 
New England mills was reported less in Novem- 
ber than in October, but the decline was due 
chiefly to a shorter month. Stocks of raw mate- 
rial increased, but are considerably below the vol- 
ume of November, 1923. Wool prices continue 
upward. A slight decline in business was noted 
in eastern wool markets during December, fol- 
lowing the continued rise of values. Although 
consumption of wool in New England mills de- 
creased seasonally in November, to a point below 
that of November, 1923, operations are being 
fairly well sustained. 
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The value of contracts awarded during November was less than 
in October, but greater than in November, 1923. 


Source of data—F. W. Dodge Corp. 





Wool prices have been rising during recent weeks, and show a 
greater advance over the low point of 1921 than either cotton or 
silk prices. 


Source of data—R. G. Dun & Co. 
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SEQUENCE BETWEEN FLUCTUATIONS IN BUSINESS ACTIVITY AND IN SAVINGS 
DEPOSITS 


The total amount on deposit in New England 
mutual savings banks very seldom declines, even 
during a business depression. Yet employment 
conditions and changes in business activity have 
a direct, important and easily measured effect on 
savings deposits. Savings bank figures, as usu- 
ally published, do not show this, unless they are 
carefully analyzed. 

On the graph below, designated “A,” is plot- 
ted (heavy line) the actual number of dollars on 
deposit at the end of each month since January, 
1920. For example, the total deposits reported by 
the 64 representative New England mutual sav- 
ings banks for November, 1924, were $1,271,- 
500,000, the last month plotted. Through this 
fluctuating line of deposits is drawn a straight 
dashed line (YZ) representing an average month- 
ly rate of growth, estimated to be four-tenths of 
one per cent, compounded monthly, or 4.9 per 
cent each year. This is about one-fourth of one 
per cent more than the average annual dividends 
paid on savings deposits in New England. 

On Graph “B” these same data are repeated, 
but in this case the line of growth (YZ), which 
slanted upward in Graph “A,” is now horizontal, 
and monthly deposits are shown in terms of their 
percentages of the line of growth. This ratio of 
actual deposits to line of growth for recent No- 
vembers, for example, has been as follows: 


(000,000 omitted) 





Thin vertical lines from the deposit curve to 
the line of growth represent this per cent devia- 
tion of deposits from the line of growth. 

In order to facilitate a study of these percent- 
age ratios, Graph “B” is shown in magnified form 
in Graph “C.” Above it, is presented, for pur- 
poses of comparison, the bank’s Index of New 
England Business Activity, and it is this graphic 
comparison which discloses a fact which can be 
used profitably by bankers. This fact is, that at 
least since monthly reports of savings deposits 
became available in 1920, a falling off or a rise in 
business activity has not affected savings deposits 
until about 12 months later. As instances in point, 
note that the decline in business activity during 
1920 did not affect savings deposits until 1921; 
and that the rise in business activity in 1921-22 
was not shown in savings deposits until the very 
end of 1922 and the first half of 1923. 

Business activity began to decline following a 
high point reached in March, 1923, but has been 
advancing since June, 1924. The decline in the 
savings deposit index which began last spring has 
not yet ended. There seems to be no reason why 
the usual sequence—a turn in business activity 
followed some months later by a corresponding 
turn in savings deposits—should not continue in 
the future. In many cases, it is evident, savings 
accounts are used as a prudent reserve, to be 
drawn upon appreciably only after unemploy- 
ment or other impairment of income has contin- 
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Graphs “A,” “B,’’ and “C’’ show the steps by which the cycle of savings deposits is developed. 


A comparison of Graph ‘‘C” 


with the curve of business activity brings out the 12-months’ sequence between a turn in business activity and a corresponding 
turn in savings deposits. 
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Production in basic industries and factory employment contin- 
ued at about the same level in November as in October. There 
was a further slight rise in the general level of prices, reflecting 
advances in nearly all groups of commodities. 


Production:—Production of basic commodities was at about the 
same rate in November as in October, but owing to the smaller 
number of working days not allowed for in the adjustment for 
usual seasonal variations, the Federal Reserve Board’s index of 
production declined by about two per cent. Increased activity was 
shown in the iron and steel industry and in cotton and woolen 
textiles, while production of food, coal, lumber, paper and auto- 
mobiles declined. There was little change in the volume of factory 
employment in November. Building contracts awarded declined 
somewhat in November, but the total was considerably larger than 
for the corresponding month of any recent year. Final estimates 
by the Department of Agriculture of crop yields in 1924 showed 
a greater aggregate production than in 1923, and an increase of 
about nine per cent in the total value of all crops. Yields of 
wheat, oats, cotton, potatoes and hay were larger than in 1923, 
but the production of corn and tobacco was smaller. Marketing 
continued in large volume in November, and exports of agricul- 
tural products were the largest for that month in any recent year. 


Prices:—The level of wholesale prices, as measured by the in- 
dex of the Bureau of Labor Statistics, advanced slightly in No- 
vember, price increases in most of the commodity groups being 
nearly offset by a considerable decline in the prices of animal 
products. During the first half of December, there were further 
advances in the prices of grains, flour, sheep, metals and lumber, 
while the prices of beef, hides, silks and brick declined. 


Trade:—Railroad freight shipments, though smaller in Novem- 
ber than in October, owing to seasonal influences, were in about 
the same volume as in 1923. Wholesale trade showed the usual 
decline in November, and was about as active as a year ago, Sales 
of furniture and meat were larger than last year, while the vol- 
ume of business in nearly all other lines was smaller. Retail 
trade was somewhat more active in November, and sales of mail 
order houses and chain stores were larger than last year. Mer- 
chandise stocks at department stores were slightly reduced, and 
were two per cent less than a year ago. 


Bank Credit:—Total loans and investments of member banks in 
leading cities continued to increase during the four weeks ending 
December 10, and on that date were in larger volume than at any 
previous time. The increase during the period was chiefly in 
loans secured by stocks and bonds, and accompanied continued 
activity in the security markets. Commercial loans showed a sea- 
sonal decline from the high point of the year reached in the mid- 
dle of November, but continued above the level of a year ago. 
Security holdings, after increasing rapidly since the spring of the 
year, reached a peak on November 19, and after that time showed 
a slight decline. At the Reserve banks, total earning assets in- 
creased considerably during the four weeks ending December 17, 
reflecting the seasonal demand for currency and the export of 
gold. The volume of discounts of the Reserve banks increased 
between the middle of November and the middle of December. 
The holdings of acceptances also showed a net increase, while 
United States security holdings declined somewhat. Firmer con- 
ditions in the money market during the last half of November 
and the first half of December were indicated by higher rates on 
bankers’ acceptances and a rise of one-half per cent in the rate on 
commercial paper. 





